’*) OXYZO Financial Services Private Limited
@ Xyzo Corp. Office:
#6th Floor, Tower A, Global Business Park,

M.G. Road, Gurugram-122001

Contact: 0124- 4006603

Email: compliance@oxyzo.in

Website: www.oxyzo.in

The Secretary, March 24, 2023
BSE Limited,

P.J. Towers, Dalal Street,

Mumbai-400001

Sub: Intimation regarding assignment of credit rating to the proposed securities and Facilities of
OXYZO Financial Services Private Limited

Ref: Regulation 51(2) read with Part-B of Schedule-III of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015

Dear Sir/Madam,

This is to inform you in pursuant to Regulation 51(2) read with Part-B of Schedule-11I of Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, that
CRISIL Ratings Limited (“CRISIL Ratings”) has assigned the rating(s) to the proposed securities and
Facility of Company on as and when the circumstances so warrant.,

Rating Division of CRISIL Ratings, after due consideration, has assigned the following rating:

Rating Action
Total Bank Loan Facilities Rated Rs. 800 Crore
Long Term Rating CRISIL A+/Stable

Rs. 100 Crore Long Term Principal | CRISIL PPMLD A+ Stable
Protected Market Linked Debentures
Rs. 100 Crore Non Convertible | CRISIL A+/Stable
Debentures

Rating rationale is enclosed herewith for your kind reference purpose.
Request your good office to take this in your record and oblige.

Yours Faithfully,

For OXYZO Financial Services Private Limited
Digitally signed

PINKI pyorusm
Date: 2023.03.2

JHA 1sa:t3eo:z4 +05'3o"l

Pinki Jha

Company Secretary & Compliance Officer

M. No. F10683

Registered Office: Shop No. G-22 C (UGF) D-1 (K-84), Green Park Main, New Delhi, South Delhi- 110016
CIN: U65929DL2016PTC306174, Phone: 011-41054262



CRISIL

CONFIDENTIAL Ratl n gs

RL/OXFSPL/314423/BLR/0323/54743
March 20, 2023

Ms. Ruchi Kalra

Director

Oxyzo Financial Services Private Limited
First Floor, 101, Vipul Agora Mall,

M. G. Road,

Gurgaon - 122001

9876543210

Dear Ms. Ruchi Kalra,

Re: Review of CRISIL Ratings on the bank facilities of Oxyzo Financial Services Private Limited
All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

Please find in the table below the ratings outstanding for the debt instruments/facilities of the company, and the rating
actions by CRISIL Ratings on the ratings as on date.

Total Bank Loan Facilities Rated Rs.800 Crore

CRISIL A+/Stable (Upgraded from 'CRISIL A'; Removed from 'Rating
Watch with Developing Implications')

Long Term Rating

(Bank-wise details as per Annexure 1)

As per our Rating Agreement, CRISIL Ratings would disseminate the ratings, along with the outlook, through its
publications and other media, and keep the ratings, along with the outlook, under surveillance over the life of the
instrument/facility. CRISIL Ratings reserves the right to withdraw, or revise the ratings, along with the outlook, at any
time, on the basis of new information, or unavailability of information, or other circumstances which CRISIL Ratings
believes may have an impact on the ratings. Please visit www.crisilratings.com and search with the name of the rated
entity to access the latest rating/s.

In the event of the company not availing the proposed facilities within a period of 180 days from the date of this letter, a
fresh letter of revalidation from CRISIL Ratings will be necessary.

Should you require any clarification, please feel free to get in touch with us.
With warm regards,

Yours sincerely,

N

— e
Rahul Malik Nivedita Shibu
Associate Director - CRISIL Ratings Associate Director - CRISIL Ratings

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it
considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially
states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to
the public on the web site, www.crisilratings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at
CRISILratingdesk@crisil.com or at 1800-267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Global Company
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www.crisilratings.com
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Annexure 1 - Bank-wise details of various facility classes (outstanding facilities)

S.No. | Bank Facility Bank {&mount (Rs. Outstanding Rating
in Crore)
Cash Credit & Working Kotak Mahindra Bank
! Capital Demand Loan Limited 150 CRISIL A+/Stable
o | GashCredit & Working RBL Bank Limited 25 CRISIL A+/Stable
Capital Demand Loan
3 | Gash Credit & Working IDFC FIRST Bank Limited | 75 CRISIL A+/Stable
Capital Demand Loan
4 | Cash Credit & Working IndusInd Bank Limited 45 CRISIL A+/Stable
Capital Demand Loan
s | Cash Credit & Working IDBI Bank Limited 10 CRISIL A+/Stable
Capital Demand Loan
6 | Cosh Credit & Working Axis Bank Limited 2 CRISIL A+/Stable
Capital Demand Loan
Cash Credit & Working The Hongkong and Shanghai
7 Capital Demand Loan Banking Corporation Limited 30 CRISIL A+/Stable
g | Proposed LongTerm Bank | 12.62 CRISIL A+/Stable
Loan Facility
9 Term Loan IDBI Bank Limited 14.5 CRISIL A+/Stable
10 Term Loan IDFC FIRST Bank Limited 110.84 CRISIL A+/Stable
11 | Term Loan Ujjivan Small Finance Bank | ; 5 CRISIL A+/Stable
Limited
12 | Term Loan Axis Bank Limited 45.7 CRISIL A+/Stable
13 Term Loan The Federal Bank Limited 60 CRISIL A+/Stable
14 | Term Loan Suryoday Small Finance Bank |, 59 CRISIL A+/Stable
Limited
15 | Term Loan AU Small Finance Bank 4125 CRISIL A+/Stable
Limited
16 | Term Loan SBM Bank (India) Limited 20 CRISIL A+/Stable
17 | Term Loan Utkarsh Small Finance Bank | », <o CRISIL A+/Stable
Limited
18 | Term Loan Bandhan Bank Limited 105.42 CRISIL A+/Stable
Total 800

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it
considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially
states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to
the public on the web site, www.crisilratings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at
CRISILratingdesk@crisil.com or at 1800-267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Global Company
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www.crisilratings.com
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CONFIDENTIAL Ratin g S

RL/OXFSPL/314423/LTPPMLD/0323/54744/93210042
March 20, 2023

Ms. Ruchi Kalra
Director

Oxyzo Financial Services Private Limited
First Floor, 101, Vipul Agora Mall,

M. G. Road, Gurgaon - 122001
9876543210

Dear Ms. Ruchi Kalra,

Re: Review of CRISIL Rating on the Rs.100 Crore Long Term Principal Protected Market Linked Debentures of Oxyzo
Financial Services Private Limited

All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

CRISIL Ratings has, after due consideration, upgraded its rating on the captioned debt instrument to CRISIL PPMLD A+/Stable
(pronounced as CRISIL PPMLD A plus rating with Stable outlook) from CRISIL PPMLD A (pronounced as CRISIL PPMLD A rating)
and removed the rating from Rating watch with Developing Implications. Securities with this rating are considered to have adequate
degree of safety regarding timely servicing of financial obligations. Such securities carry low credit risk.

A prefix of ‘PP-MLD’ indicates that the instrument is a principal-protected market-linked debenture. The terms of such instruments
indicate that while the issuer promises to pay back the face value/principal of the instrument, the coupon rates of these instruments will
not be fixed and could be linked to one or more external variables such as commodity prices, equity share prices, indices, or foreign
exchange rates. Therefore, payments on the rated instrument have significant risks other than credit risk This could result in variability
in returns because of adverse movement in value of the external variables, and/or possible material loss of principal on early redemption
of the instrument. The risk of such adverse movement in price / value is not addressed by the rating.

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of any change in the
size or structure of your proposed issue, a fresh letter of revalidation from CRISIL Ratings will be necessary.

As per our Rating Agreement, CRISIL Ratings would disseminate the rating along with outlook through its publications and other
media, and keep the rating along with outlook under surveillance for the life of the instrument. CRISIL Ratings reserves the right to
withdraw, or revise the rating / outlook assigned to the captioned instrument at any time, on the basis of new information, or
unavailability of information, or other circumstances which CRISIL Ratings believes may have an impact on the rating. Please visit
www.crisilratings.com and search with the name of the rated entity to access the latest rating/s.

As per SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for corporate
bonds/debentures, you are required to provide international securities identification number (ISIN; along with the reference number and
the date of the rating letter) of all bond/debenture issuances made against this rating letter to us. The circular also requires you to share
this information with us within 2 days after the allotment of the ISIN. We request you to mail us all the necessary and relevant
information at debtissue@crisil.com. This will enable CRISIL Ratings to verify and confirm to the depositories, including NSDL and
CDSL, the ISIN details of debt rated by us, as required by SEBI. Feel free to contact us at debtissue@crisil.com for any clarification you
may need.

Should you require any clarification, please feel free to get in touch with us.
With warm regards,

Yours sincerely,

o P
Rahul Malik Nivedita Shibu
Associate Director - CRISIL Ratings Associate Director - CRISIL Ratings

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it
considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially
states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to
the public on the web site, www.crisilratings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at
CRISILratingdesk@crisil.com or at 1800-267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Global Company
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www.crisilratings.com
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CRISIL

CONFIDENTIAL Ratl n gs

RL/OXFSPL/314423/NCD/0323/54745/93212212
March 20, 2023

Ms. Ruchi Kalra

Director

Oxyzo Financial Services Private Limited
First Floor, 101, Vipul Agora Mall,

M. G. Road,

Gurgaon - 122001

9876543210

Dear Ms. Ruchi Kalra,

Re: Review of CRISIL Rating on the Rs.100 Crore Non Convertible Debentures of Oxyzo Financial Services
Private Limited

All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

CRISIL Ratings has, after due consideration, upgraded its rating on the captioned debt instrument to CRISIL A+/Stable
(pronounced as CRISIL A plus rating with Stable outlook) from CRISIL A (pronounced as CRISIL A rating) and removed
the rating from Rating watch with developing implications. Securities with this rating are considered to have adequate
degree of safety regarding timely servicing of financial obligations. Such securities carry low credit risk.

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of any
change in the size or structure of your proposed issue, a fresh letter of revalidation from CRISIL Ratings will be necessary.

As per our Rating Agreement, CRISIL Ratings would disseminate the rating along with outlook through its publications
and other media, and keep the rating along with outlook under surveillance for the life of the instrument. CRISIL Ratings
reserves the right to withdraw, or revise the rating / outlook assigned to the captioned instrument at any time, on the basis
of new information, or unavailability of information, or other circumstances which CRISIL Ratings believes may have an
impact on the rating. Please visit www.crisilratings.com and search with the name of the rated entity to access the latest
rating/s.

As per SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for
corporate bonds/debentures, you are required to provide international securities identification number (ISIN; along with
the reference number and the date of the rating letter) of all bond/debenture issuances made against this rating letter to us.
The circular also requires you to share this information with us within 2 days after the allotment of the ISIN. We request
you to mail us all the necessary and relevant information at debtissue@crisil.com. This will enable CRISIL Ratings to
verify and confirm to the depositories, including NSDL and CDSL, the ISIN details of debt rated by us, as required by
SEBI. Feel free to contact us at debtissue@crisil.com for any clarification you may need.

Should you require any clarification, please feel free to get in touch with us.
With warm regards,

Yours sincerely,

S, :
( S . : b mﬂe
Rahul Malik Nivedita Shibu s gt
Associate Director - CRISIL Ratings Associate Director - CRISIL Ratings

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it
considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially
states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to
the public on the web site, www.crisilratings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at
CRISILratingdesk@crisil.com or at 1800-267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Global Company
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www.crisilratings.com
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CRISIL
Ratings

Rating Rationale
March 17, 2023 | Mumbai

Oxyzo Financial Services Private Limited
Rating upgraded to 'CRISIL A+/CRISIL PPMLD A+/Stable’; Removed from 'Watch Developing'’

Rating Action
Total Bank Loan Facilities Rated Rs.800 Crore

CRISIL A+/Stable (Upgraded from 'CRISIL A'; Removed
from 'Rating Watch with Developing Implications’)

Long Term Rating

s CRISIL PPMLD A+/Stable (Upgraded from 'CRISIL
Rs.100 Crore Long Term Principal Protected Market PPMLD A"; Removed from 'Rating Watch with

Linked Debentures Developing Implications')

CRISIL A+/Stable (Upgraded from 'CRISIL A’; Removed
from 'Rating Watch with Developing Implications')

Note: None of the Directors on CRISIL Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any
ratings. The Board of Directors also does not discuss any ratings at its meetings.

1 crore = 10 million

Refer to Annexure for Details of Instruments & Bank Facilities

Rs.100 Crore Non Convertible Debentures

Detailed Rationale

CRISIL Ratings has upgraded its rating on the long term bank facilities and debt instruments of Oxyzo Financial Services
Private Limited (Oxyzo) to ‘CRISIL A+/CRISIL PPMD A+ from ‘CRISIL A/CRISIL PPMLD A’ and removed the ratings from
‘Rating Watch with Developing implications’ while assigned a ‘Stable’ outlook to the rating.

Oxyzo Finance is a subsidiary of OFB Tech Pvt Ltd (OFB Tech) holding around 70% stake currently. Earlier, CRISIL Ratings
followed a consolidated approach and analysed the credit risk profile of both OFB Tech and Oxyzo Finance at consolidated
level on account of common management, business synergies and financial linkages. However, over the last ~2 fiscals the
interdependence of Oxyzo and OFB Tech on each other in terms of business synergies has reduced from ~35% in fiscal
2020 to ~15% currently. Further, both the entities have independent management teams. Further, Oxyzo last raised equity
of Rs 1528 crore in fiscal 2022 and fiscal 2023 from external investors wherein OFB Tech’s stake diluted from 100%
ownership. Further, there is a likelihood of further stake dilution of OFB Tech in Oxyzo depending on the further growth
requirements. Oxyzo Finance has ventured into other segments such as supply chain financing, debt syndication and also
plans to venture into allied financial services activities to become a full stack financial services provider. These businesses
are expected to provide a revenue stream by way of fee income. Consequently, CRISIL Ratings has revised its analytical
approach to evaluation of the business and financial risk profile of Oxyzo along with its subsidiaries.

The upgrade in the ratings reflects the continued strong capital structure of the company along with comfortable asset
quality metrics coupled with a stable and healthy earnings profile. The business model of the entity continues to operate
more towards secured loans which constituted around 75% of the portfolio as on December 31, 2022 with the BG backed
portfolio constituting around 65% of this.

Since inception, Oxyzo has raised Rs 1962.17 crore as equity, with ~Rs 1528 crore being raised between March’2022 to
September’2022. The capitalisation metrics remain comfortable with gearing at ~1.1 times as on December 31, 2022 with a
networth of ~Rs 2300 crore. Even over the past five fiscals the gearing metrics for Oxyzo have remained range bound with
peak gearing of 2.6 times as on March 31, 2021. Going forward as well the gearing metrics are expected to remain under 4
times on a steady state basis.

Further, the earnings profile of the company continues to remain resilient with ROMA of ~4.4% (annualised) for the nine
months ended December 31, 2022. The earnings profile is marked by high NIMs which have remained range bound
between 8% to 10%. These metrics have been supported by a substantial improvement in the cost of borrowings for Oxyzo
having raised around Rs 1300 crores in the 9 months ended December 31, 2022, at average 8.7%. Further, what supports
the earnings profile is supported by the low credit costs given the business model of the entity. The credit costs even during
Covid were controlled at 2.3% (fiscal 2020) and stood at 0.8% for the nine months ended December 31, 2022. Going
forward as well CRISIL Ratings expects the company to generate healthy internal cash accruals with the fee income also
improving.

Given the business model, despite the scaling up in operations from ~Rs 912 crore as on March 31, 2020 to Rs 3707 crore
as on December 31, 2022 and a strategic shift from catering to even larger and stabler clients the asset quality metrics for
Oxyzo have remained comfortable over the years. Even the early bucket delinquencies have remained comfortable with the
GNPA remaining range-bound in 0.9% to 1.3%. Currently, the share of secured portfolio remains at ~75%. Going forward

https://www.crisilratings.com/mnt/winshare/Ratings/RatingList/RatingDocs/OxyzoFinancialServicesPrivateLimited_March 17, 2023 _RR_314423.ht... 1/9
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with the further scale up in operations and diversifications in clientele base and geographical base the ability of the company
to maintain the asset quality at current levels will remain a key monitorable. Nevertheless, the ability of the company to
continue to grow while maintaining asset quality metrics whilst scaling up the portfolio remains a key monitorable.

CRISIL Ratings has also withdrawn its rating on long term principal protected market linked debenture of Rs 11 crores (See
‘Annexure - Details of Rating Withdrawn’ for details) as CRISIL Ratings has received independent confirmation that these
instruments have been redeemed. The withdrawal is in line with CRISIL Ratings withdrawal policy.

Analytical Approach
CRISIL Ratings has evaluated the business and financial risk profile of Oxyzo along with its subsidiaries (OxyVentures
Private Limited, OxyB Securities Private Limited, Oxyzo Investment Managers Private Limited).

Key Rating Drivers & Detailed Description

Strengths:

Healthy ramp-up in scale of operations for Oxyzo

The AUM has grown at a healthy pace over the past 4 fiscals to reach Rs 3707 crores as on December 31, 2022, an
annualized growth of 61% over March 31, 2022. Till March 2022, the growth has been at a CAGR of 92%. Of the overall
AUM ~69% was purchase finance or short-term product while remaining was long term finance product with ~65% of the
same being secured through a Bank Guarantee. For long-term financing book ~80% is secured, while for short term
financing ~71% is secured. Securities can be either through Bank Guarantees, charge on immovable assets and current
assets with cash flow covers along with property or machinery.

The clientele base of the company has also further diversified with Infrastructure related borrowers forming ~ 65% in fiscal
2021 to ~43% as on December 31, 2022. While the loans to the infrastructure segment continues to be majorly backed by
BG, the loans to manufacturing players are backed by a charge on property, parri-passu charge on fixed assets or current
assets of the entity, escrow mechanism, etc.

The ability of the company to significantly scale up its operations while continuing to maintain the secured portion at above
70% will remain a key monitorable.

Comfortable asset quality metrics with strong risk protection mechanisms ensuring good asset quality
management

With the scale up in the portfolio, the asset quality metrics remain comfortable with the 90+ dpd of Oxyzo Finance at 0.5%
as on December 31, 2022 as compared to 0.7% as on March 31, 2022. Even during the pandemic, the 90+ dpd was
comfortable at ~1.2% and 0.9% for fiscal 2021 and fiscal 2020 respectively.

Oxyzo has built strong systems and process in place in terms of underwriting which support the asset quality metrics. Apart
from the security taken from the borrowers in the form of Bank Guarantee and/or parri-passu charge on fixed/current assets
of the borrower, Oxyzo Finance also follows a stringent underwriting process ranging from analysis of the financials of the
borrowers, CIBIL check on the promoters, ecosystem feedback, physical meetings in customers office.

What has further supported the asset quality performance is that about 73% of the portfolio is secured of which ~ 65% is
secured via Bank Guarantees which provides a comfort against any asset side risks.

However, as the portfolio scales up with new customer acquisitions and geographical expansion, the ability to maintain
asset quality will remain a key monitorable.

Strong capitalisation metrics

Capitalisation metrics are comfortable supported by capital infusion done by OFB Tech and otherPrivate Equity players. The
company has raised about Rs 1962 crore, with ~Rs 1528 crore being raised between March’2022 to September’2022 from
private equity players like Norwest venture partners, Creation Investments India, Tiger global, Alpha Wave ventures and
Matrix Partners India till September 2022. Consequently, the networth of Oxyzo Finance stood at Rs 1392 crore as on
March 31, 2022 and further improved to Rs 2300 crores as on December 31, 2022. Adjusted gearing was comfortable at 1.4
times for Oxyzo as on March 31, 2022 which further improved to 1.1 times as on December 31, 2022. The adjusted gearing
is expected to remain under 4 times at Oxyzo Finance.

Furthermore, OFB Tech will continue to support Oxyzo with an earmarked growth capital of ~Rs 350 to Rs 500 crore.
CRISIL Ratings expects gearing to be maintained supported by regular capital raise and accretion of profits thus providing a
cushion against asset-side risks.

Adequate earnings profile during initial stage of operations itself

Further, the earnings profile of the company continues to remain resilient with ROMA of ~4.4% (annualised) for the nine
months ended December 31, 2022. The earnings profile is marked by high NIMs which have remained range bound
between 8% to 10%. These metrics have been supported by a substantial improvement in the cost of borrowings for Oxyzo
having raised around Rs 1300 crores in the 9 months ended December 31, 2022, at average ~8.7%. Further, what supports
the earnings profile is supported by the low credit costs given the business model of the entity. The credit costs even during
Covid were controlled at 2.3% (fiscal 2020) and stood at 0.8% for the nine months ended December 31, 2022.

Oxyzo Finance has ventured into other segments such as supply chain financing, debt syndication and also plans to venture
into allied financial services activities to become a full stack financial services provider. Going forward as well CRISIL
Ratings expects the company to generate healthy internal cash accruals with the fee income also improving.

Weakness:
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Inherent vulnerability of the asset quality metrics for the unsecured lending portfolio for the group

The focus of Oxyzo has been to grow the AUM with significant share of secured exposures in the medium term. However,
around 26% of the AUM comprises of unsecured! loans. Given the fact that the scale up happened recently, the track
record of the lending operations is limited. While the performance in unsecured purchase financing was marginally impacted
with GNPA being at 4.7% as on Mar-20, the same has improved to 1.6% as on December 31, 2022. Hence, owing to limited
track record of operations, the performance on asset quality of unsecured loans remains a key monitorable.

Mynsecured includes Unsecured long-term loans, unsecured purchase financing loans, semi-secured loans with 20% FLDG and unsecured trade
receivables

Liquidity: Strong

As on September 30, 2022, the asset-liability maturity profile of Oxyzo Finance was comfortable with positive cumulative
gaps in all buckets. As on January 31, 2021, Oxyzo had adequate liquidity balance (including unutilized bank lines) of ~Rs
1210 crore. This balance, without factoring in any further collections or accretions, covers the estimated debt outflow for 3
months of ~Rs 1015 crores including repayments of rotating WCDL of ~760 crores.

Outlook: Stable

CRISIL Ratings believes that Oxyzo Finance will benefit from its secured BG backed business model and will maintain its
comfortable capitalisation, asset quality and earnings metrics.

Rating Sensitivity Factors

Upward Factors

e Asset quality remaining comfortable with GNPA remaining under 2.0% as the portfolio scales up

e  Substantial ramp up in operations with earnings and capitalisation metrics continuing to remain comfortable

Downward Factors

e Any adverse movement in asset quality with GNPA increasing beyond 4% and earnings profile of the group getting
impacted

* Reduction in share of secured BG backed assets under management with overall secured portfolio dropping from
desired level.

e Any steep decline in revenue and an operating margin below 2% or sizeable provision for bad debts

e  Stress in capitalisation metrics with significant jump in adjusted gearing while scaling up the portfolio

About the Company: Oxyzo Finance Pvt Ltd.

Oxyzo Finance is a Gurgaon-based NBFC, which commenced lending operations in November 2017. It primarily provides
secured and unsecured purchase finance loans to small and medium enterprises (SMEs) for financing the purchase of raw
materials that are used in their core business. Additionally, small proportion of portfolio also included secured and unsecured
long-term financing to SMEs. The company is a subsidiary of OFB Tech Pvt Ltd and operates as a branch-based hub and
spoke model with presence across 70+ industrial clusters in 19 states.

Key Financial Indicators: Oxyzo Finance (Standalone)
Particulars Unit Dec-22 Mar-22* Mar-217
Total Assets Rs crore 4679 3439 1645
Advances Rs crore 3707 2555 1368
Total Income Rs crore 394 313 198
Profit After Tax (PAT) Rs crore 133 69 40
GNPA % 1.3 1.0 1.2
Adjusted gearing Times 1.1 1.4 2.6
Return on managed assets Times 4.4 2.7 3.2

AIND-AS

*annualised

Any other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL Ratings™ complexity levels are assigned to various types of financial instruments and are included (where
applicable) in the 'Annexure - Details of Instrument' in this Rating Rationale.

CRISIL Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on
available information. The complexity level for instruments may be updated, where required, in the rating rationale
published subsequent to the issuance of the instrument when details on such features are available.

For more details on the CRISIL Ratings’ complexity levels please visit www.crisilratings.com. Users may also call the
Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN Name of Date of Coupon | Maturity Iz_sie Complexity Rating
instrument allotment | rate (%) date (RSIZCI') Level outstanding
NA Proposed Long NA NA NA 12.62 NA CRISIL
Term A+/Stable

https://www.crisilratings.com/mnt/winshare/Ratings/RatingList/RatingDocs/OxyzoFinancialServicesPrivateLimited_March 17, 2023 RR_314423.ht... 3/9


https://www.crisilratings.com/en/home/our-business/ratings/complexity-levels.html

3/24/23, 4:08 PM

Rating Rationale

Bank Loan
Facility
Non Convertible . CRISIL
NA Debentures® NA NA NA 0.1 Simple A+/Stable
Non Convertible 27-Jun- . CRISIL
INE04VS07248 Debentures 28-Jun-21 11.24% 25 51.9 Simple A+/Stable
. REPO
INE04vS07255 | Non Convertible | 5o ;o1 | RATE + | 22-Ju-23 | 48 Simple CRISIL
Debentures A+/Stable
SPREAD
Long Term
Principal .
NA Protected NA NA NA 43 Higrtly CR/LSJr'/'étPF;:V'LD
Market Linked complex able
Debentures®
Long Term
Principal .
INE04VS07230 Protected 16-dun21 | SOET | 10T 11 piahly | RIS PELD
Market Linked complex able
Debentures
Long Term
Principal G-SEC | 24-S Highl CRISIL PPMLD
INE04VS07263 Protected 24-Sep-21 | NLED ‘239'0' 35 '9 IV At /Stab|
Market Linked compiex able
Debentures
Cash Credit &
NA Working Capital NA NA NA 10 NA AE/Fé'tS't')-l
Demand Loan aple
Cash Credit &
NA Working Capital NA NA NA 30 NA AE/thSLIJ_I
Demand Loan aple
Cash Credit &
NA Working Capital NA NA NA 2 NA Afg'f"t';l
Demand Loan aple
Cash Credit &
NA Working Capital NA NA NA 25 NA AE/FéIth]
Demand Loan aple
Cash Credit &
NA Working Capital NA NA NA 45 NA AE/RS'tSLLI
Demand Loan apie
Cash Credit &
NA Working Capital NA NA NA 75 NA AS/RSI’[SltI;I
Demand Loan apie
Cash Credit &
NA Working Capital NA NA NA 150 NA AE/RSI’[SltI;I
Demand Loan aple
30-Dec- CRISIL
NA Term Loan NA NA 23 20 NA A+/Stable
24-Dec- CRISIL
NA Term Loan NA NA 23 41.25 NA A+/Stable
09-Dec- CRISIL
NA Term Loan NA NA 23 60 NA A+/Stable
30-Nov- CRISIL
NA Term Loan NA NA 25 105.42 NA A+/Stable
16-Dec- CRISIL
NA Term Loan NA NA 24 14.5 NA A+/Stable
24-Nov- CRISIL
NA Term Loan NA NA 23 12.59 NA A+/Stable
01-Dec- CRISIL
NA Term Loan NA NA 24 45.7 NA A+/Stable
22-Sep- CRISIL
NA Term Loan NA NA 24 110.84 NA A+/Stable
22-Sep- CRISIL
NA Term Loan NA NA 23 22.58 NA A+/Stable
CRISIL
NA Term Loan NA NA 26-Jul-23 17.5 NA A+/Stable
AYet to be issued
Annexure - Details of Rating Withdrawn
ISIN Name of instrument Date of Coupon Maturity Issue size Complexity
Allotment Rate (%) Date (Rs.Crore) Level
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Long Term Principal .
! 17-Oct- Highly
INE04VS07222 Protected Market Linked 16-Jun-21 G-SEC 22 11 complex
Debentures P
Annexure - List of Entities Consolidated
Names of Entities Consolidated Extent of Consolidation Rationale for Consolidation
Oxyzo Financial Services Private Limited Full Parent
Oxy B Securities Private Limited Full Subsidiary
Oxy Ventures Private Limited Full Subsidiary
Oxyzo Investment Manager Private Limited | Full Subsidiary
Annexure - Rating History for last 3 Years
Current 2023 (History) 2022 2021 2020 Start of
Instrument Type Otﬁzt‘zrl:tri]itng Rating Date Rating Date Rating Date Rating Date Rating Rating
CRISIL CRISIL
Fund Based CRISIL CRISIL
Facilities 800.0 A+/Stable | 080223 A/Watch | 28-12-22  A/Watch | 06-05-21  pjgi-b - -
Developing Developing
CRISIL
- - 29-09-22  A/Watch - - -
Developing
CRISIL
- - 05-05-22  A/Watch - - -
Developing
CRISIL
- - 08-03-22 Nistable - - -
. CRISIL CRISIL
Non Convertible CRISIL CRISIL
Debentures 100.0 A+/Stable | 080223 A/Watch | 28-12-22  A/Watch | 06-05-21  pgipie - -
Developing Developing
CRISIL
- - 29-09-22  A/Watch - - -
Developing
CRISIL
- - 05-05-22  A/Watch - - -
Developing
CRISIL
- - 08-03-22 pistable - - -
Long Term
Principal CRISIL I(DZPRI\I/ISLlII:_) PF(EI\I}II_SD”_A r CRISIL
Protected Market 100.0 PPMLD | 08-02-23 28-12-22 06-05-21 | PPMLD A - -
Linked A+/Stable Sanatch Doatch r /Stable
Debentures ping ping
CRISIL
PPMLD AT
- - 20-09-22 " -l - - -
Developing
CRISIL
PPMLD A
- - 05-05-22 " -l - - -
Developing
CRISIL
- - 08-03-22  PPMLD Ar - - -
/Stable
All amounts are in Rs.Cr.
Annexure - Details of Bank Lenders & Facilities
Facility Amount (Rs.Crore) Name of Lender Rating

Cash Credit & Working
Capital Demand Loan

Cash Credit & Working
Capital Demand Loan

Cash Credit & Working
Capital Demand Loan

Cash Credit & Working
Capital Demand Loan

Cash Credit & Working
Capital Demand Loan

Cash Credit & Working
Capital Demand Loan

10

30

25

45

75

IDBI Bank Limited

The Hongkong and
Shanghai Banking
Corporation Limited

Axis Bank Limited

RBL Bank Limited

Indusind Bank Limited

IDFC FIRST Bank Limited

CRISIL A+/Stable

CRISIL A+/Stable

CRISIL A+/Stable

CRISIL A+/Stable

CRISIL A+/Stable

CRISIL A+/Stable
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Kotak Mahindra Bank

Capital Demand Loan 150 Limited CRISIL A+/Stable
Proposed Long Term Bank .

Loan Facility 12.62 Not Applicable CRISIL A+/Stable

Utkarsh Small Finance
Term Loan 22.58 Bank Limited CRISIL A+/Stable
Term Loan 175 Ujjivan Small Finance CRISIL A+/Stable

: Bank Limited

Term Loan 20 SBM Bank (India) Limited CRISIL A+/Stable

AU Small Finance Bank
Term Loan 41.25 Limited CRISIL A+/Stable
Term Loan 60 The Federal Bank Limited CRISIL A+/Stable
Term Loan 105.42 Bandhan Bank Limited CRISIL A+/Stable
Term Loan 14.5 IDBI Bank Limited CRISIL A+/Stable

Suryoday Small Finance
Term Loan 12.59 Bank Limited CRISIL A+/Stable
Term Loan 45.7 Axis Bank Limited CRISIL A+/Stable
Term Loan 110.84 IDFC FIRST Bank Limited CRISIL A+/Stable

This Annexure has been updated on 17-Mar-23 in line with the lender-wise facility details as on 07-Mar-22 received from the rated entity..
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited, an S&P Global Company)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InviTs).

CRISIL Ratings Limited ('CRISIL Ratings') is a wholly-owned subsidiary of CRISIL Limited ('CRISIL"). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").

For more information, visit www.crisilratings.com

About CRISIL Limited

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL. For further information on CRISIL's privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale ('report') that is provided by
CRISIL Ratings Limited ('CRISIL Ratings'). To avoid doubt, the term 'report' includes the information, ratings and other content
forming part of the report. The report is intended for the jurisdiction of India only. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as CRISIL Ratings providing
or intending to provide any services in jurisdictions where CRISIL Ratings does not have the necessary licenses and/or
registration to carry out its business activities referred to above. Access or use of this report does not create a client
relationship between CRISIL Ratings and the user.

We are not aware that any user intends to rely on the report or of the manner in which a user intends to use the report. In
preparing our report we have not taken into consideration the objectives or particular needs of any particular user. It is made
abundantly clear that the report is not intended to and does not constitute an investment advice. The report is not an offer to
sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of any kind to
enter into any deal or transaction with the entity to which the report pertains. The report should not be the sole or primary
basis for any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in
the US).

Ratings from CRISIL Ratings are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/instruments or to make any investment decisions. Any opinions
expressed here are in good faith, are subject to change without notice, and are only current as of the stated date of their
issue. CRISIL Ratings assumes no obligation to update its opinions following publication in any form or format although CRISIL
Ratings may disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment
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and experience of the user, its management, employees, advisors and/or clients when making investment or other business
decisions. The recipients of the report should rely on their own judgment and take their own professional advice before acting
on the report in any way. CRISIL Ratings or its associates may have other commercial transactions with the entity to which the
report pertains.

Neither CRISIL Ratings nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively, 'CRISIL Ratings Parties') guarantee the accuracy, completeness or adequacy of the report, and no CRISIL
Ratings Party shall have any liability for any errors, omissions or interruptions therein, regardless of the cause, or for the
results obtained from the use of any part of the report. EACH CRISIL RATINGS PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE. In no event shall any CRISIL Ratings Party be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the
report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or
underwriters of the instruments, facilities, securities or from obligors. Public ratings and analysis by CRISIL Ratings, as are
required to be disclosed under the regulations of the Securities and Exchange Board of India (and other applicable regulations,
if any), are made available on its website, www.crisilratings.com (free of charge). Reports with more detail and additional
information may be available for subscription at a fee - more details about ratings by CRISIL Ratings are available here:
www.crisilratings.com.

CRISIL Ratings and its affiliates do not act as a fiduciary. While CRISIL Ratings has obtained information from sources it believes
to be reliable, CRISIL Ratings does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives and/or relies on in its reports. CRISIL Ratings has established policies and procedures to maintain
the confidentiality of certain non-public information received in connection with each analytical process. CRISIL Ratings has in
place a ratings code of conduct and policies for managing conflict of interest. For details please refer to:
https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html.

Rating criteria by CRISIL Ratings are generally available without charge to the public on the CRISIL Ratings public website,
www.crisilratings.com. For latest rating information on any instrument of any company rated by CRISIL Ratings, you may
contact the CRISIL Ratings desk at crisilratingdesk@crisil.com, or at (0091) 1800 267 1301.

This report should not be reproduced or redistributed to any other person or in any form without prior written consent from
CRISIL Ratings.

All rights reserved @ CRISIL Ratings Limited. CRISIL Ratings is a wholly owned subsidiary of CRISIL Limited.

CRISIL Ratings uses the prefix 'PP-MLD' for the ratings of principal-protected market-linked debentures (PPMLD) with effect
from November 1, 2011, to comply with the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked
Debentures”. The revision in rating symbols for PPMLDs should not be construed as a change in the rating of the subject
instrument. For details on CRISIL Ratings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and
Structured Finance Instruments at the following link: https://www.crisil.com/en/home/our-businesses/ratings/credit-ratings-scale.html
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